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Probe illustrates how ClArt ie s 
can benefit business 


BvJoeRigert 

Staff Writer 

^ ashington, D.C 

Dressed in e brown pinstripe suit, 
brown tie and brown shoes, speaking 
in a manner as subdued as his attire, 
James Critchfield seemed “to be an 
ordinary man in an ordinary busi- 
ness . r-v : -• % - 

But lor nearly three decades, Crttch- 
Held lived in the obscurity and -in- 
trigue o! international intelligence as 
a CIA agent 


Newly available documents show 
that in 1979 and 19S0, Gritchfield and 
Tetra Tech were deeply Involved in 
the efforts of Ashland Oil inc, — an 
independent. Kentucky-based com- 
pany — to obtain oil from the Middle 
Eastern country of Oman. 

.. ■ ,| 
Today Ashland is the subject of U.S. 
government investigations into the 
legality -of a $1.35 million "commis- 
sion” payment to wealthy Arab busi- 
nessman Yehia Omar in the oil deal 

The investigations by the Securities 
and Exchange Commission (SEC) 


and two House subcommittees have 
not implicated Critchfield or Tetra 
Tech in the payment But they have 
provided access to documents de- 
scribing CIA activity in Oman and 
Critchfield’s relationship ^with Omar 
and Ashland. 

Critchfield has associated with Omar 
since the early 1970s, first through 
the CIA, for which Critchfield was 
director of Middle East operations 
and a aentor energy analyst and 
then in numerous discussions of busi- 
ness deals in the Middle East and 
Africa : _ 

Then he left the CIA and went into 
international business as an execu- 
tive of Tetra Tech, a California- 
based engineering company ac- 
quired last year by Honeywell Inc 

Now his role in a Middle East oil 
deal has brought him out of obscuri- 
ty and provided a rare inside view of 
a network of CIA agents, former 
agents, intermediaries and business 
people. It shows how they operate 
for mutual advantage and' how their 
activities affect U.S. interests 
abroad. 


Critchfield and his company also 
have done extensive business in 
Oman. That involvement and his CIA 
background led to widespread talk 
that Tetra Tech served as a cover 
for OA activities there. 


Critchfield was <k*e enough -to the: 
nfltngaulti^ In Januaiy, 

197$ -to attend deception -glven^by v 
the^suttan during a Washington y&L* 
Now a tonner aide fcothe-sultan says ' 
Critchfield tnfcy have received . ast 
muchas $250, 00 0 in -a ca nvas bag, on - 

orders of the sultan, for helping ar- 
range the visit In Interviews last 
month, Critchfield heated-having 
any business deals with Omar. Be 
said he had no connection with Ash- 
land's payment to Omar and knows 
nothing of tee alleged money trans- 
fer. .... 

•There really Hot a story" In any e! 
U, he said. 

Honeywell also said it concluded ; 
tfran two Investigations of Hi own 
that Critchfield and Tetra Tech had 
not worked for the OA in Oman. A 
Honeywell official declined com- 
ment on whether the company will 
review CritchfieiC’s Ashland Involve- 


Oman is a tiny country, but Its loca- 
tion on the Strait of Hormuz provides 
control over vital oil shipping lanes 
from the Arabian Gulf. Ashland 
sought oil from Oman after losing 
much of Its supply during the* hos- 
tage crisis In Iran. The company got 
Into trouble when it paid Omar tor a 
September 49*0 contract lor the olL 
The payment,- returned after come 
Ashland hoard members Intervened, 
helped lead to the resignation of 
Ashland's president and the govern- 
ment investigations. Documents 
from an internal Investigation for 
the company, turned over to the gov- 
ernment, describe the oil deal, the 
roles of Omar, Critchfield and the 
OA In Oman. 

But a 4975 VS. State Department 
memorandum, not part of the Ash- 
land file, provides the greatest detail 
about Omar. It refers to his "deep 
and corrupt" involvement in Oman 
as a businessman and adviser to Sul- 
tan Bin Qaboos. The memo Indi- 
cates diplomats and other business- 
men had documented how be 


skimmed money off Omani govern- 
ment contracts. The memo also 
notes widespread suspicions that he 
worked for the OA. 

The Ashland documents show that 
Omar and Crttchfleid recommended 
each other to Ashland to help the 
company cbtate ofi in Oman, They 
also enc ou r ag ed Ashland offlctats to 
seek Omani oil and were linked in 
discusrtont of other business 

According to the documents, Crttch- 
field helped Ashland obtain the oil In 
his role as adviser to -the Julian, in 
mat .role he helped *oth sides, pre- 
paring an Ashland communication to 
the Omani r-*" >t tv ' n minister and 
assisting tame nrtnisterlt reply. 

Critchfield JateraMaad Ashland to 
back away trim -Omar in the oU 
desL This o ccur red nine months ml* 
ter he snggnsted that the company 
work with Oman. Jt also occ ur re d 
after Omar's introduction «t Crttcb- 
field to -ftttiand had helped Tetru 
Tech Ashla nd co ntr acts •for 

work in Saadi Arabia and Egypt 

Critchfield says-heltrst met Omar In 
the oa rty 1970s , la Home, w here 

Omar bad settled niter fleeing Libya 
in the coup mat brought Moammar 
Khsdaty to power. The relationship 
continued after Crttc hfleid left the 
qa and Omar remained as an advis- 
er to the sultan of Oman. 

Both Omar and Crttchfleid apparent- 
ly benefited from their association tn 
those earlier years as well as later. 

John Townsend, then an economic 
adviser to me sultan, said an Omar 
GtaHsaa Shakir, belpdd 
Tetra Tech get an Omani water-de- 
velopment contract in. late 1074. 

-(Critchfield says Shakir may have 
mentioned Tetra Tech but didn't get 
the contract tor his company. He j 
says the contract resulted from oU • 
development work Tetra Tech was j 
doing la Oman.) 

Townsend also said he believes that 
Crttchfleid was Involved In me trans- 
fer of a bag, which had contained 


cc: 


Sanitized Copy Approved for Release 2010/08/24 : CIA-RDP90-00806R0001 0001 0023-4 


